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This article analyses the current state of the deposit market in the Republic of Kazakhstan.
Moreover, issues and development perspectives of Kazakhstani deposit market are defined in the
work. The article is prepared based on the results of a grant financing study for 2015-2017. under
the budget program 217 "Development of science", subprogram 102 "Grant financing of
scientific research" on the project topic: n0.4766 / gf4 "justification the optimal level of living of
the rural population of the regions of Kazakhstan in dependence of their economic development:
scientific development of necessary indicators and minimum social standards" number of state.
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According to the President of the Republic of Kazakhstan, Nursultan Nazarbayev, the
economic stability has the significance for the future development of the state [1]. In addition,
maintaining and regulating the financial sector plays the important role for further economic
growth [2]. For instance, loans and investments are among instruments that economy may rely
on in order to achieve growth [3].
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Figure 1 - The total volume of deposits in depositary organisations of the Republic of
Kazakhstan by the end of the period from August 2016 to August 2017, million tenge

According to Arping (2015) there is the direct link between deposits and pricing power of
organisations in the banking sector which may have long-term impact upon the real outcomes in
the economy of the state [4]. As a result, the current state of the deposit market in Kazakhstan is
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among factors that determine the loan market by impacting its pricing, rates and competition
level [4,5]. The figure below shows the volume of deposits in depositary organisations for 1 year
from August 2016 till August 2017.

Source: The National Bank of Kazakhstan (2017) Depository Organizations Deposits.
Available:
http://www.nationalbank.kz/?finalDate=5.08.2016&finalDate2=25.08.2017&dates=+To+display
+thetinformation&tab_id=1&lang=eng&docid=191&switch=english [Accessed: 12 October
2017].

Figure 1 shows that in one year the highest monthly drop in the total volume of deposits
took place in January 2017 — decline by 707594 million tenge or 3.896% less compared to the
same indicator in December 2016. The highest rise in the deposit’s volume in one year shown by
the figure above was in March 2017 — 598913 million tenge more compared to the previous
month or rise by 3.51%.

The lowest indicator took place in February 2017 — 17045369 million tenge, and the
highest volume occurred in November 2016 - 18163828 million tenge.

The average value of the total volume of deposits is around 17677291.69 million tenge.
The median value for deposits in one year is 17651329 million tenge. The first interquartile is
17628083 million Kazakhstani tenge. The third interquartile is 177 trillion 541 billion and 22
million tenge. Therefore, the interquartile range for one year from August 2016 to August 2017
equals to 126 billion and 39 million tenge.

The figure above illustrates that there may be the seasonal trends, therefore, the figure
below defines the total volume of deposits in depositary organisations only for December for the
last ten years.
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Figure 2 — The total volume of deposits in depositary organisations for
December month from 2007 to 2016, million tenge

Source: The National Bank of Kazakhstan (2017) Depository Organizations Deposits.
Available:
http://www.nationalbank.kz/?finalDate=5.08.2016&finalDate2=25.08.2017&dates=+To+display
+thetinformation&tab_id=1&lang=eng&docid=191&switch=english [Accessed: 12 October
2017].

The figure above shows that since 2007 there is the trend of growth in the deposit’s volume
every December month compared to the same month of the previous year. The average value of
total deposit value in the last ten years for the last month of the year is 9650372.7 million tenge.
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The lowest level of yearly change for the monthly indicator was between 2012 and 2011 —
growth by 608 billion 198 million tenge or rise by nearly 7.25%. The highest level of yearly
change took place between 2008 and 2007 — rise by 4 trillion 276 billion 596 million tenge or
increase by 39.05%.

Figure 1 shows that there may be the trend of the total volume of deposits declining in the
beginning of the year which is analysed by the figure below. The starting point is taken by
December 2010 and not any year earlier because the financial crisis of 2008-2009 had significant
negative impact on the global financial sector and might broke the trends in the banking sector in
the earlier years [6].
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Figure 3 - The total volume of deposits in depositary organisations of the Republic of
Kazakhstan from December 2010 to February 2017 for January, February and December
months, million tenge.

Source: The National Bank of Kazakhstan (2017) Depository Organizations Deposits. Available:
http://www.nationalbank.kz/?docid=191&switch=english [Accessed: 12 October 2017].

The figure above shows that every December of the following year had higher volume of
deposits compared to the previous year indicator. For instance, there is growth by 10829488
million tenge or by 147.65% from December 2010 to December 2010.

The table below analyses if there is any trend between the end and the start of the year in
the total amount of deposits in depositary organisations.

Table 1 — The trend analyses between December of the previous year and January-February of
the next year in the total volume of deposits

What happened to the total volume of deposits?

1 from to result

2 December 2010 January 2011 growth
3 December 2011 January 2012 decline
4 December 2012 January 2013 growth
5 December 2013 January 2014 decline
6 December 2014 January 2015 decline
7 December 2015 January 2016 growth
8 December 2016 January 2017 decline
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Table 1 shows that there are no trends between the last month of the last year and the first
month of the next year. Therefore, there is need to understand what may impact deposit rates if
banks gain more power. The banking sector of Kazakhstan has become more stable due to the
support of the financial sector by the government [7]. The figure below shows the possible

scenarios for deposit rates and other significant financial indicators if the banking sector gains
more power in the economy.
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Figure 4 — Scenarios for some significant financial indicators in the deposit market if
Kazakhstani banks in the long run gain more market power

Source: Arping, S. (2017) Deposit competition and loan markets. Journal of Banking and
Finance (80), pp. 108-118
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Figure 5 — Possible actions that may be taken by the government to improve the deposit
market in the Republic of Kazakhstan

The figure above shows that deposit rates might decline if banks gain more market control
in Kazakhstani financial sector despite the competition level in the market. Therefore, the figure

606



I3menicrep, Hotmxkenep — UccnenoBanus, pe3ynbratel. Ne 4 (76) 2017
ISSN 2304-334-02

below shows possible actions to the government of the Republic of Kazakhstan that may help to
regulate the situation in the deposit market in the long-run.

The figure above shows that the potential growth in the deposit market can by achieved
through technologic improvements, regulating competition and cooperation with the National
Bank of Kazakhstan.

In conclusion, analysis in the work showed 108 trillion 294 billion and 88 million tenge if
the volume of deposits in December 2010 and in the same month in 2017 are compared.
Moreover, despite monthly fluctuations the deposit market may grow unless new entrants come
to the market or the financial environment changes.
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Aopanues O., KagbipoexoBa M.b.

AKTUBTEP CAITACBIHBIH KA3AKCTAH PECITYBJIMKACBI KOMMEPIAJIBIK
BAHKTEPIHIH KAPXbUIbBIK TY¥PAKTBUIBIFBIHA TUT'T3ETIH OCEPI

AHJaTna

byn makanana Kaszakctan PecryOnukachIHBIH KOMMEPLMSUIBIK OaHKTEpIHIErT  KapiKbl
TYpPaKTBUIBIFBIHA ~aKTHBTEP CalachlHBIH dcepiHe Tanmay okacanraH. CoOHBIMEH —KaTap,
KazakcTaHHBIH 1€MI03UT HapbIFbIHBIH MOCeIeNepl XKoHe AaMy OoJlalllaFhbl Ka3bUIFaH.

Maxkamna 2015-2017 oK. TPaHTTHIK KapKbUtaHablpy 3eprreyi 217 "FeuibiMasl nameiTy"
OromkeTTik Oarnapnamacsl, 102 Garnaprnamacs! "FeuibiMu 3epTTeyAl TPAHTTHIK Kap:KbUIaHIBIPY"
Ne4766/D4 KazakcTaHn aiiMaKTapbIHBIH AYBUIIBIK TYPFBIHIAPIBIH OMIpP CYPY JACHIEHIH OJap IbIH
HSKOHOMMKAJIBIK JaMyblHa OalIaHbICTBl HETI3JIey: WHAWKATOpJApAbl FBUIBIMH 3€pPTTEy MKOHE
QJICYMETTIK CTaHJAPTTAP/IbI CHT13y» K00ackl OOMbIHIIIA HaibIHaAIIEL, Tipkey NeO115PKO01912.

Kinm ce30ep: neno3ut Hapbirbl, Ka3akcTaHHBIH Kap>Kbl HAPBIFbI, JJaMy OoJalarbl, KapxKbl
TYPaKTBUIBIFbI.
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Aopanues O., KagpipOexoBa M.B.

BJIMSTHUE KAUECTBA AKTUBOB HA ®MTHAHCOBYIO YCTOMUYNBOCTD
KOMMEPYECKUNX FAHKOB PECITYBJIMKU1 KA3AXCTAH

AHHOTANUA

B nanHOll craThe mpoOBelEH aHaIM3 BIMSAHHE KadyecTBa AKTUBOB Ha (DMHAHCOBYIO
YCTOWYMBOCTh KOoMMepueckux OaHkoB PecnyOnukxu Kaszaxcran. Kpome Ttoro mnpoGnems! u
NEepCHeKTUBBI pa3BUTUs KazaxcTaHCKOrO AEMO3UTHOTO PhIHKA ONKCAaHbl B JaHHOM padoTe.
CraThs MOATOTOBJIEHA TIO PE3yJIbTATaM MCCIIEOBAHUSI TPAHTOBOro (uHaHCUpoBaHus Ha 2015-
2017 rr. B pamkax OromkeTHo mporpammbl 217 «PasButue Haykw», mnomgmporpamme 102
«['panToBOC (PUHAHCHpPOBAHWE HAYYHBIX HCCIIEAOBaHUI» 1O Teme mpoekra: Ned766/I' D4
«O00CHOBaHNE ONTUMAIBHOTO YPOBHS JKM3HU CEJIbCKOI'O HACENCHHMsI PErHMOHOB Ka3axCTaHa B
3aBHCUMOCTH UX YKOHOMHYECKOTO Pa3BUTHUS: HayuHas pa3pabOTKa HEOOXOJUMBIX MHIUKATOPOB
Y MUHUMAJIBHBIX COIMAJIbHBIX CTaHIapTOB» HOMep roc. peructpauuu NeQ115PK01912.

Knrouegvte cnosa: neno3uTHbId peIHOK, (PMHAHCOBBIM phIHOK KaszaxcraHna, mepCHeKTHBBI
pasuTHs, GUHAHCOBAS yCTONUNUBOCTb.

UDK 631.18.02
Abraliev O., Naimanova J.

Kazakh national agrarian university, Almaty, Kazakhstan

THE PRESENT STATE OF THE AMERICAN DOLLAR IN THE FINANCIAL
MARKET OF KAZAKHSTAN

Annotation

The article analyses the present state of the American dollar in the financial market of
Kazakhstan. The American dollar has become the global currency in the international economy.
Therefore, this currency holds the strong positions in the financial sector of the Republic of
Kazakhstan.

The article is prepared based on the results of a grant financing study for 2015-2017. under
the budget program 217 "Development of science", subprogram 102 "Grant financing of
scientific research" on the project topic: No.4766 / GF4 "Justification the optimal level of living
of the rural population of the regions of kazakhstan in dependence of their economic
development: scientific development of necessary indicators and minimum social standards"
number of state. registration No. 0115RK01912.
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According to the President of the Republic of Kazakhstan, Nursultan Nazarbayev, the
stability of the financial system has the strategic importance for Kazakhstan in order to gain
enough economic power to compete with the developed countries [1]. Currencies play the
significant role for the financial sector of the Republic of Kazakhstan as their circulation
properties impact international trade of the state [2].

The American dollar is one of the most important foreign currencies in the financial sector
of the economy due to its role in the global trade [3]. The majority of the transactions and trade
deals worldwide are made in USD [4]. Therefore, Kazakhstan as the member of the global
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