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Annotation

Modern large companies depend on the efficiency of plan management. In this regard, the
ability to implement and to manage the project achievements plays an important role. Based on
this, the article highlights project implementation planning method for all types of projects. The
article describes the process of the formation of project management systems, marks the most
controversial aspects of the problem under study.
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IPI KOMITAHUSAJIAPABIH J)KObAJIAPBIH )KOCITAPJIAIL
XY3ETE ACBIPY TOXIPUBECI

Anoamna

Kazipri ipi koMmaHusutap jkocmapian OacKapybIHBIH HOTIDKECIHE TOyeNIi OOoJbI
canananel. CoHnmali-ak >KOOaHBIH >Ky3€re achIpybl jKOHE JKETICTIKTEepiH OacKapybl YJIKEH pell
oifHaipl. OckiFaH opaid, OyJ1 Makanaga sko0anapabIH JKOCTapian Ky3ere achbIpyAblH TICUIaepi
OapnbIK k00aHBIH TypiHe Ma3myHAananasl. Ockl Makalajga >k00aHbl OacKapyablH >KyHenepiH
KAJIBIIITACTBIPY YACPICTEPI MKOHE 3EPTTEININ OTBIPFAH MACceNeepIiH Oipereiii eMec acteKTiiaepi
epeKIlie KapacThIPbUIFaH.

Kinm ce30ep: xocmapapl Xy3ere achlpy, CTPaTETHSUIBIK OarbIT, (Da3a, KENIiK KecTe,
Oamamanap, ecem-Kucam MONIMETTepi, kobamapiael Oackapy, Oocekenecy KaOineTi, Kypaemi
(kanmuTanabIK) sxodamap.
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WTO’S IMPACT TO THE EXPORT-IMPORT OF THE KAZAKHSTAN

Abstract

This research article is about the Impact of the World trade organization to developed and
developing countries mainly to the import and export of the Kazakhstan.

Key words: Kazakhstan, economic growth, World trade organization, import, export.

Introduction

The World Trade Organization is the only one international organization dealing with the
regulation and norm of trade between nations. At its heart are the WTO agreements, negotiated
and signed by the large amount of the world’s trading nations and ratified in their parliaments,
the goal is to help producers of goods and services, exporters, and importers lead their business.
World Trade Organization (WTO) welcomed its 162nd member in 30th November 2015, Kazakh
WTO accession will surely have significant impact For Kazakhstan, this will put its trade
relations with other 161 WTO members, among its total 186 trading partners, into a rule-based,
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transparent and predictable system, hence free from discrimination. This means that Kazakhstan
could fully utilize all instruments of the WTO, particularly the dispute settlement mechanism.
The basic spirits of the WTO, such as openness, transparency and non-discrimination will reach
out to 17 million more people. as we know WTO can bring advantages and disadvantage also.
But how WTO will affect to the economy of Kazakhstan, especially how will Impact to the
export — import as a indicator of trade, such as trade determines economic development of the
country, export import play very important role all over the world and for every state.

The WTO requires members to reduce import barriers but there are significant reasons to
expect membership to impact exports as well. First, countries join the WTO and negotiate
accession based on the knowledge of their comparative advantages and disadvantages. Countries
pick winners or industries that they hope to protect but also try to gain access for their
competitive and politically connected industries. If countries only relaxed import controls and
did not gain greater market access, few would actively pursue membership. Countries that join
actively tout the access to new markets they gain when joining the WTO. Second, countries work
hard and file costly litigation to protect their rights to foreign markets. One of the major
advantages of the WTO system is its dispute resolution mechanism, which permits aggrieved
countries to file costly and time-consuming litigation based on substantial evidence that their
products are not being accorded their rights under WTO law. Third, states that join the WTO
normally have full ability to export to other members while phasing out domestic protection.
This allows new members to get the benefits of free trade, while still getting used to the global
trading system. Fourth, joining the WTO frequently involves a costly restructuring of domestic
economies. Whether this comes through reduction in tariffs, ending of subsidies, or legal reform,
joining the WTO frequently involves large and significant economic reform. This may mean a
surge in imports and it may mean that competitive industries are both freed to pursue growth
opportunities and obtain access to new markets.

The model

To differentiate the importance of the WTO on exports, it is necessary to control for
exporting country membership. The basic model will be specified as follows:

In M(ijt)= In Dij +In (Area iArea j) + In(Y 1Y j) + In(Y 1Yj /Pop i Popj) + Lang ijj

+ Border ij+ Landl ij+ Island ij+ Comcol ij+ Curcol ij+ Colony ij

+ Comctry ij+ Custrict ijt+ FTA ijt+ T t+ MWTO i XWTO j

Where I and j denote trading partners, t denotes times, and the variables are as follows: M
ijt is real imports of i from j at time t; D is the distance between 1 and

J; Y is real GDP; Pop is population; Lang is a dummy variable which is unity if

I and j have a common language; Border is a dummy variable which is unity if

I and j share a land border; Landl is the number of land-locked countries in the country pair
(0, 1, 2); Island is the number of island nations in the pair (0, 1, 2); Area is the area of the
country (in square kilometers); Comcol is a dummy variable which is unity if 1 and j were ever
colonies after 1945 with the same colonizer; Curcol is a dummy variable which is unity if iis a
colony of j at time t or vice versa; Colony is a dummy variable which is unity if i ever colonized
j or vice versa; Comctry is a dummy variable which is unity if i and j remained a part of the same
country during the sample; Custrict is a dummy variable which is unity if 1 and j use the same
currency at time t; FTAis a dummy variable which is unity if i and j belong to the same regional
trading agreement; T is a comprehensive set of time “fixed effects”; MWTO is a dummy variable
which is unity if the importing country is a member of the WTO at time t; X is a dummy
variable which is unity if the exporting country is a member of the WTO at time t. This model
focuses thus: how did those countries trade rather than just did they trade? This study adds an
additional level of detail by focusing on how trade changed as a result of WTO membership.
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The result of the research

WTO impact imports and exports differently. As a example bellow did analyze of several
developed and developing states such as Nepal, Kenya, Bulgaria, Kyrgyzstan Canada, England
and China. There is a graph of China’s export import data as a High-income country,
Kyrgyzstan’s export and import data as a developing country and Kazakhstan’s data to research
the impact of the WTO to the export and import of the Kazakhstan. This paper studies the impact
of WTO membership to the Kazakhstan’s export import and trade balance by researching several
members of the WTO. It impacts country’s imports and exports differently based upon its level
of economic development.

Graph 1 balance of trade of China.
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Graph 2 Kyrgyzstan’s balance of trade of Kyrgyzstan from 1996-2016

High-income countries have consistently and significantly higher import and export levels.
Middle- and low-income countries do not seem to have benefited from the WTO. Research
shows that after joining WTO both China and Kyrgyzstan’s export and import increase. But for
balance of trade WTO impact different to developing and developed states.
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Exports from China unexpectedly edged up 0.1 percent from a year earlier to USD 196.81
billion in November 2016, following a 7.3 percent drop in the preceding month and beating
markets estimates of a 5 percent fall. It was the first increase in eight months.

Imports in China averaged 490.62 USD HML from 1983 until 2016, reaching an all time
high of 1830.94 USD HML in March of 2013 and a record low of 16.60 USD HML in July of
1978.

Imports to China rose 6.7 percent year-on-year to USD 129.12 billion in November of
2016, the biggest gain since September 2014, compared to a 1.4 percent fall in October and
market expectations a 1.3 percent decline.

Balance of Trade in China averaged 88.98 USD HML from 1978 until 2016. In October
2016, trade surplus came in at USD 49.06 billion.

Kyrgyzstan’s export averaged 86.88 USD Million from 1993 until 2016, Imports in
Kyrgyzstan averaged 180.86 USD Million from 1993 until 2016. Yes after joining WTO (1998)
export and import increased But in Kyrgyzstan’s balance of trade in graph 3 decreased. It means
WTO wasn’t beneficial for Kyrgyzstan’s trade, also for economy. But for China they could
success because of the countries reforms, trade policy, competitive enterprises and ability of
Chinese people work hard.
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Graph 3
KAZAKHSTAN EXPORTS
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Graph 4

314



I3menicrep, HoTmxkenep — UccnenoBanus, pesynbrarsl. Nel(73) 2017
ISSN 2304-3334-01

KAZAKHSTAN BALANCE OF TRADE
3500

3000

2500

2000

uol|iw asn

1500
1000

500
Jul 2014 Jan 2015 Jul 2015 Jan 2016 Jul 2016

SOURCE: WwWW TRADINGECONOMICS.COM | AGENCY OF STATSTICS OF THE REPUSLIC OF KAZAKHSTAN

Graph 5

I graph 3,4,5 shows export, import data and trade balance of Kazakhstan from
Kazakhstan’s accession to the world trade organizations year. (2015) Kazakhstan trade surplus
decreased 24 percent year-on-year to $1044.9 million in September of 2016 compared to $1378
million a year ago. Exports went down 13 percent and imports declined 6.5 percent. Considering
the first 9 months of the 2016 year, trade surplus narrowed by 31 percent to $8,580.7 million.

Conclusion

According to the result of the research, according research of the import export data and
trade balance of the developed and developing countries, Middle- and low-income countries do
not benefited from the WTO the way the high-income countries did. WTO is for to do business,
for them who do more export than import. Country should have to be compatible with the world,
such as Kazakhstan can mostly offer to the world only raw material and Kazakhstan don’t have
compatible brands, technologies, goods yet. So the country for nowadays facing same fate as
Kyrgyzstan. Even on the short period of accession within one year result (graph 9) trade surplus
decreased 24 percent. WTO increase import due to reducing import tariffs according WTO
requirements, decrease export of the Kazakhstan due to lake of competitiveness. But consider
that For Kazakhstan the great value has a condition of conducting trade between participants of
the WTO on non-discriminatory basis, in connection with the big involvement of our Republic
into world export of oil, oil products, natural gas, electricity and coal. Accession to the WTO
will give us the most favored with 162 member countries and give a number of advantages in the
field of licensing of export, standards, applications antidumping and countervailing duties and,
will contribute to the growth of foreign economic activity of the state in the future and consider
government strategies, still have a chance to be compatible, increase export and benefit from
joining WTO.
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HaiimanTaesa I'.T., Cy JIlu ®an

XAJIBIKAPAJIBIK CAVJIA YBIMBIHBIH KABAKCTAH PECITYBJIMKACKIHBIH,
OKCIIOPTBI MEH UMITOPTBIHA ©CEPI

Anjarna

bepinren makanaga XanblkapasiblK cay/ia YHBIMBIHBIH JaMbITaH MEMJIEKETTEP MEH JaMBbIIl
KeJe J>KaTKaH MEMJICKETTep[iH, HeriziHeH Ka3akCTaHHBIH SKCIIOPTHI MEH HMMIIOPTHIHA dcepi
3epTTENreH.

Kinm ce30ep: KazakcraH, SKOHOMHKAJIBIK ©CYy, XaJbIKapaJIbK cayda YHbIMbI, UMIIOPT,
HKCHOPT.

HaiimanTaesa I'.T., Cy JIlu ®an

BJIMAHUWE BTO HA ODKCITIOPT-UMIIOPT KA3AXCTAHA
AHoTanus
B nmaHHOW cTaTbe HCCIENOBAHO BIIMSHUE MEXKIYHApOJHOW TOProOBbIM OpraHU3alld Ha
Pa3BUTHIC U PA3BUBAIOIINE CTPAHBI B OCHOBHOM Ha AKCIOPT ¥ uMmopT Pecryonuku Kazaxcras.
Kniouesvie cnosea: KaszaxcraH, HDKOHOMHUYECKOE pa3BUTHE, BcemupHas Topro,as
OpraHu3aIys, UMIOPT, IKCIOPT.
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