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MEMIJIEKETTIK BAFIAPJIAMAJIAP/IbI HAPBIK IITAPTTAPLIHIA TAMBITY )KOHE
ICKE ACBIPY

Anoamna

byn skyMbIcTa MeMIIEKETTIK OarqapiamManapAbl HapblK MIAPTTapbIHIA JaMBITY JKOHE iCKe
achIpy Macenesnepi KapacTelpbliaasl, KazakcTaHHBIH HETI3r1 MEMJICKETTIK OarjapiaMaiapblHbIH
MakcaTTapbl allblIajbl, COHBIMEH Oipre OepinreH OarmapiaManiapAblH aFbIMJIBIK JKal-KYHi,
Oaranaybl *oHE ICKE aChIPBUTYBIHBIH Taiiaybl KapacTbpbuianbl. OChIFaH KOCA, MEMIICKETTIK
OarmapiiamanapabsiH OapbIHINIA THIMJI ICKE achIPBUTYBIHA KEJEPT1 KETIPETIH HET13r1 Macesenep
alKbpIHIAJIa b

Kinm ce30ep: Mocene, MeMJICKETTIK Oarnapiiama, HapbIK, YKOHOMHKA, WHIYCTPHUSIIBIK-
WHHOBAIMSIIBIK JaMy, MEMIIEKETTiH O0ocekere KaOineTTir, Kap KbUIaid, THBECTULIUSIIBIK TapThIM-
JIBLTBIK, Ka3aKCTAaHIBIK HAPBIK.
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DEVELOPMENT AND IMPLEMENTATION OF STATE PROGRAMS IN THE MARKET

Annotation

In this paper we consider the problems of development and realization of state programs in
the market, describes the aims of the core state programs of Kazakhstan, and also examines the
current state assessment and analysis of the implementation of these programs. In addition,
identifies key issues impeding more effective implementation of government programs.
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REVIEW OF THE STATE OF LIGHT INDUSTRY IN REPUBLIC OF KAZAKHSTAN

Abstract

An important industry, producing non-food consumer goods, is light industry. From the
development of this industry depends the social level of living, therefore it is necessary to increase
the role of light industry in the development of domestic market by competitive domestic products
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of high quality. Light industry includes several sub-sectors: textiles (including cotton, wool, silk,
linen, knitted fabrics, felting), garment, haberdashery, leather, fur and footwear industries.
However, under the pressure of imports the light industry of Kazakhstan has practically ceased to
exist, providing only 8-10% of the internal demand.

Keywords: light industry, textile industry, garment industry, knitting industry, leather and
fur industry, footwear industry.

Introduction
For any country, light industry is the most important multi-disciplinary and innovative-attractive
sector of the economy. Without its development, it is hard to imagine the growth in other non-
primary sectors of the economy.

Materials and research methods
To problems of light industry development is devoted the works of A. Vasilyev [1], N. Vlassova
[2], S. Kovalenko [3], I. Kuznetsova [4], A. Pavlov [5], G. S. Ukubasov [6], L. N. Khudov [7], S.
E. Yepanchintsev [8] and etc. In this article, we apply the methods of statistical and economic
analysis.

Research results
Now light industry of the Republic of Kazakhstan is characterized by the decline of its share
in the volume of the country's industry and by the significant decline in the share of GDP
from 2.3% in 2000 to 0.3% in 2014. This is because more than 90% of the market occupied
by imported goods.
If in 2000, there were 1295 large existing enterprises, in 2010 - 526, then in 2015 - 756
enterprises. In Soviet period, light industry was established as 25% of the Republic budget,
but after independence, many factories were destroyed and closed. The main reasons, that
have led the industry to the brink of collapse, are: inflation, high interest rates on loans, tax
burden, ill-conceived privatization, the flow of uncontrolled imports.
The main problem of light industry of the Republic of Kazakhstan lies in the fact, that the
products of this industry has low competitiveness. In Kazakhstan, 80% of imported products
in the light industry are not certified and have low quality. In addition, large number of light
industry goods comes from China, Turkey, India, Kyrgyzstan by counterfeit way.
The key point, which characterize the imports of clothing and fabrics in Kazakhstan, is the
increasing of clothing proportion by more rapid growth, than the share of imported fabrics.
That could be explained by increasing of income of the population, ready to buy more
expensive ready-made clothing, imported from foreign countries, by the penetration on the
Kazakhstan market of large retail chains, by the increase in new forms of trade (the format
of large shopping centers began to spread throughout Kazakhstan since the mid-2000s) and
other reasons.

Consider the structure of industrial production of the Republic of Kazakhstan (Figure 1).
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Figure 1 - Structure of the industrial production volume of the Republic of Kazakhstan in 2000
and 2015.
Note — compiled by the author based on the source [12]

Figure 1 shows, that in the structure of industrial production volume of the Republic of
Kazakhstan the lowest share is taking the light industry. In 2015, the proportion of light industry
in the structure of industrial production volume was 0.4%.

In the whole, the light industry of the Republic of Kazakhstan is characterized by: a high share of
the shadow economy; imperfection of the legislation; the displacement of domestic producers from
the domestic market by foreign manufacturers, that have taken a catastrophic nature, and low
productivity. In 2014 in comparison with 2013 year, labor productivity in industry decreased from
8,9 thousand dollars per person to 8.4 thousand dollars per person. The reduction is related with
the devaluation in 2014.

Textile and garment industry of Kazakhstan covers only 10% of domestic demand. While for the
formation of the economic security of the country, the domestic production volume should at least
meet 30% of domestic demand.

Currently, large part from considered enterprises are the small enterprises - 90.6%, medium-sized
enterprises are 6.7%, and the largest are 2.7%. Such distribution of the company dimension is
normal for industries with small entry barriers to the market. Industrial organizations of the country
organized through the Association of light industry enterprises of the Republic of Kazakhstan.
Members of this Association are such companies as "Mukhtar Corporation " LLP, "Technoprom-
teks" LLP, " Hlopkoprom-celluloza" LLP, "Argo" LLP, "Kuat LTD" (joint with JSC "Smilovich
felt factory", Belarus), "Semiramida" LLP, "Melanzh" JSC, "Uteks" JSC, "Russian textile" LLP,
"Alliance Kazakhstan" LLP, "Kazakhstan - Textiles" and other [10]. Successfully operating
companies such as "Kazakhstan Textiline" with children clothing brand "Mimioriki", "Kaz SPO-
N" presents sports apparel for children and adults "Zibroo", "Semiramida" —headwear "LadyLike",
"South Textiline KZ" company presents the production of cotton yarn and fabric, "Almaty leather
factory" LLP (joint with "Mozhelit" JSC, Belarus). Currently in "Ontustik" FEZ there are 8 large
companies with a total investment of more than 144 million U.S. dollars, which provide about
1,500 workplaces.
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The largest number of companies producing fabrics and clothing in the Republic of Kazakhstan is
concentrated in Almaty city and the highest number of large enterprises — in the South Kazakhstan
region.
In our country developed a comprehensive plan for the development of light industry on 2015-
2019. The main purpose of this plan is to increase the competitiveness of light industry with the
strengthening of its social effectiveness [11].
Innovative development of industry associated with the development of human capital, the
availability of production capacity and raw materials.
Among the products, produced by textile industry and exported to foreign countries, in the
Republic of Kazakhstan stands out for the cotton, grown in the Southern regions of Kazakhstan,
which in different years considered as 70 to 90% of exports. It should be noted, that Kazakhstan
has significant potential for the development of light industry, which is due to the proximity of the
regions producing raw materials (Uzbekistan, Tajikistan, Tajikistan, Turkmenistan), as well as
potential large markets (Russia, Asian and European countries, middle East). Kazakhstan has the
necessary conditions to create the resource base, the cultivation of cotton, also available in the
presence the significant human resources. The country annually produces about 100 thousand tons
of cotton fibre, 90% of which is exported. Today in South Kazakhstan region has 15 cotton
processing factories, which have a high consumption of equipment, low quality of fiber and the
lack of its own raw materials. At full load, domestic enterprises will be able to process up to 30%
of the total volume of cotton fibre. This should draw attention to the need of application of new
technology of cotton sowing (modern methods of cultivation, the method of drip irrigation under
plastic film) without increasing acreage to increase the yield and quality. In addition, it is time to
review subsidy mechanisms. Instead of allocating them for fuel, irrigation water and fertilizers, it
is more efficient to provide subsidies per unit of produced goods, i.e. raw cotton.
Statistics shows, that from 40 thousand tons of wool clip, annually about 30% is exported,
including more than 17% in unwashed form. More than 70% of the wool is lost, not processed.
The existence of natural wool, which uncontrollably at bargain prices and without certification
goes beyond the borders of Kazakhstan, and significant portion of the proceeds are in "shadow
turnover", that leads to significant losses, resulting that the government annually loses more than
$ 6.0 million dollars per year. If to minimize the existing losses of wool, it will not only replenish
the budget of the country, but also allow increasing employment in the production and processing
of wool, particularly in rural areas. In addition, calculations show, that the realization of full
cycle of processing of raw materials allow to increase in three times the volume of gross output
in comparison with primary processing.
One of the solutions to the problems of the light industry should be the improving of the innovative
activity of enterprises in the industry. The most important technological modernization, involving
the renewal of obsolete equipment and technologies. Particularly the important will be the role of
state support, related, primarily, to the financing of innovation.
The entry of Kazakhstan into the WTO in December 2015 for light industry carries a number of
serious consequences for the industry. The state support in industry is just a necessity.
Conclusions
For the development of light industry of the Republic of Kazakhstan, the following are necessary:
- creation of the developed domestic market of consumer goods;
- state support and encourage investors;
- formation of raw material base of light industry;
- export promotion;
- formation of innovative activity;
- personnel advanced development.
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Overall, despite crisis developments in the economy, we should expect a further increase in the
market size of clothing and fabrics in the Republic of Kazakhstan — both from the import suppliers,
and from local producers. Kazakh producers will retain the market for defense clothing orders,
uniforms and clothing of lower price brands.
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Cyaranranuesa JI.C.

OB30P COCTOSHN JIETKOM ITPOMBIIIIEHHOCTU
PECITYBJIMKU KA3AXCTAH

Annomayus

Baxunoii oTpaciblo, BBIMYCKAaIONIEH HEMPOJOBOJIBCTBEHHBIE TOBapbl  HApPOJHOTO
HOTpe6JIeHI/I$I, ABJIICTCA JICTKAd HNPOMBIIIIICHHOCTD. Ot Pa3sBUTHUA HaHHOﬁ OoTpacjii 3aBUCHUT
COLIMANILHBIA ypPOBEHb JKU3HHM HACEJICHMS, MO3TOMY HEOOXOJUMO MOBBICUTH POJIb JIETKON
MPOMBIINIJICHHOCTH B PAa3BUTHUU BHYTPCHHCTO PbIHKA OTCUYCCTBCHHBIMU KOHKypeHTOCHOCO6HI>IMI/I
TOBapaMM BBICOKOTO KauecTBa. JIErkasi MpOMBIIINIEHHOCTh BKJIIOYAET B c€0s1 HECKOJIBKO MOJIOT-
pacrneil: TeKCTWIbHYIO (B TOM YHCIIE XJIOMYaTOOYMaKHYIO, IIEPCTIHYIO, HIETKOBYIO, JHHIHYIO,
TPUKOTAXHYIO, BASUIBHO-BOMIOUHYIO), IMBEHHYIO, TATAaHTEPEHHYIO0, KOKEBEHHYIO, MEXOBYIO U
o0yBHy10. O1HaKO, TI0J] HATIOPOM MMIOPTA JIETKasi MPOMBIIIICHHOCTh KazaxcTaHa MpakTUYecKH
nepecTana CyuecTBOBaTh, Bcero Ha 8-10% oHa o0ecneynBaeT BHYTPEHHUIA cripoc.

Knrwoueegvie cnosa: nerkas npoOMBIIIIEHHOCTh, TEKCTUJIbHAS OTpAciib, IIBEWHAs OTpacib,
TPUKOTAXKHAsl OTPaciib, KO)KEBEHHO-MEXO0Basi 0Tpaciib, 00yBHasi OTPACIIb.

Cyaranranuesa JI.C.

KA3AKCTAH PECITYBJIMKACHI XKEHIJT ©HEPKOCIBI JKAF JAMBIHA IIOJTY

Anoamna

byn makanasa oTaHIbIK JKEH1T ©HEPKACIN OPbIHAAPBIHBIH JaFJapbiCKa YIIbIpayblHa ceOen
OoJFaH Xxy#en mpoobiieManapbiHa Taaay KypriziareH. OnapablH ¢H 0acThUIaphbl: €CKIPTeH jKOHE
JKaHApThUIMald TO3BIFBl JKETKEH OHAIPICTIK KOpiap, KbIMOAT MIETeNIiK IIHMKI 3aTTapra
KipiNTapJIbIK, TOMEHT1 JCHT el IeTT HHBECTHIINS, HHHOBAIUS MEH KOJI1a 0ap FRUIBIMU 3epTTEYIIEpIi
Hallap KoJIJaHy, KeJeHKe S)KOHOMHUKaHbIH Tepic acepepi, Kaap Mocenenepi xkoHe 6ackanap. Ockl
KaJIBINTACKAH JKaFIai/Ibl ©3repTy YIIiH OHAIPICTIK KOpIapsl )KaHAPTY, OTAHBIK IIHMKI 3aTTApPMEH
JKYMBIC ICT€y, MHHOBALlUs MEH FBUIBIMHM 3epTeysepil MeilliHIle urepy, jkaHa TEXHUKa MEH
TEXHOJIOTUSHBI icKe Kocy Kepek. CoH/a FaHa 013 JKbII CaiibIH TYPaKThI, 09ceKere cail OHIIPICTIK
HOTHIKETE JKETE aJlaMbl3.

Kinm co30ep: >xeHiN ©HEpPKOCill, TOKbIMa OHEpKacili, TIriH eHEepKacidi, TPUKOTaxK

OHEpKaCiOi, ObUTFaphI-0aralibl Tepi OHEPKICiOl, asgK KUiM OHEPKICiOi.
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