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INVESTMENTS INTO THE CAPITAL STOCK IN THE REPUBLIC OF KAZAKHSTAN

The purpose of this article is to define the investment into the capital market in the
Republic of Kazakhstan. The methodology includes using prognosation techniques to define the
potentials of the investment climate. Originality of this article includes using mathematical
methods for prediction. Findings show that the minimum potential of investments into capital
stock in Kazakhstan is 5,988,718 KZT in 2014.
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Investment and capital stock have relationships with each other (Hall et al., 2009, p.243).
The rate of investment expenditure can determine the growth rate of the capital stock market
(Hall et al., 2009, p.243). Therefore, increase in investments into the capital stock can indicate
the trend that the financial climate is becoming more attractive.

The financial climate in Kazakhstan has improved since last five years. Attractiveness of
the economy for investors has grown as the national economy has high potentials. Analysis of
the data shows that there is a tendency for steady growth for the investment level for the capital
stock.
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Figure 1 — Investmentsinto capital stock in Kazakhstan

Source: The Agency of Statistics of the Republic of Kazakhstan

Figure 1 shows that there is 109.2% increase in investments in 2012 compared with 2011.

Since Kazakhstan has become independent the socioeconomic situation has changed
several times. Therefore, the data only for recent years when socioeconomic indicators has
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steady improvement should be used. The policy of the President allowed Kazakhstan to get to
the way of the balanced development of the economic indicators.

The financial crisis of 2008-2009 did not stop the tendency for raising the investments. It
demonstrates that the financial policy was adequate to face with the weakening of the global
financial system. Therefore, the data for prognosation should be considered from 2009 when the
world economy has entered new phase of its development.

If in 2009 — 4,585,298 KZT investments, in 2010 — 4,653,528 KZT, in 2011 — 4,653,528 KZT,
and in 2012 - 4,653,528 KZT, then there should be the common formula that defines how
indexes change form one year to another. Let x be the years, then the common formula is

4585298 + (68230 + ( 288473 91123 (-2011+ x)j(— 2010+ x)(— 2009 + x)] .

The formula after expanding would look as:
247 240,088,068103 2212393721135 366,602,933 ), 91123 .

6 2 3
Using the given formula, the prediction for 2014 can be made.

Table 1 — Prognosation of investments into capital stock in 2014, min. KZT
2009 2010 2011 2012 2014 (minimum)

4,585,298 | 4,653,528 |5,010,231 |5,473,161 | 5,988,718

The prognosation for the distant future is not made as the socioeconomic indicators would
change drastically. In order to achieve the lowest error estimate this method should be used for
the short term prediction as in the long term economic growth indicators would change.
Therefore, the conclusion can be made that the potential level of the capital market growth is
nearly 6 million KZT as minimum for 2014.

Figure 2 — Investments into capital stock in Kazakhstan in 2014*
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Source: The Agency of Statistics of the Republic of Kazakhstan for 2009-2012
Note: The result for 2014 is the minimum predicted index for the investment level
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The figure above shows that the investments in 2014 compared with 2009 grew by
1,403,420 tenge or by 130.6%. The indicators in 2012 in comparison with 2009 increased by
887,863 KZT or by 119.36%. The results in 2014 grew by 515,557 KZT or by 109.4% while
compared with 2012.

In conclusion, the mechanism of the financial system may promote investment activities
(Pailwar, 2009, p.246). predicting the investment activity can help to generate the adequate
investment policy which is the integral part of the economic policy as the foundation for
Kazakhstan to become one of thirty developed countries is to stimulate the investment activities
and influencing entrepreneurial activity.
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*kk

Byn kyMmeicTa Heri3ri KamWTalFa WHBECTHUOMSAHBIH KasakcTaHmarbl MOTEHIMAIIBI
TYCIHIIpiATreH. [31ey HOTHKeNepl Heri3ri KamuTalifa WHBECTHLHMSHBIH MUHUMYM neHreii 2014
*bUThl Kazakcranma 5,988,718 TeHrere keTeTiHIH KOpceTe/Ii.

*k*k

JanHas paboTa OomMCHIBaeT MOTSHIIMAT MHBECTUIIMA B OCHOBHOHM KamuTas B Kazaxcrane.
Pe3ynbrarhl vcciie0BaHUN ITOKa3bIBAKOT, YTO MUHUMAJIbHBIA YPOBEHb UHBECTULIMI B OCHOBHOU
kanuran B 2014 rony paBusercs 5,988,718 Tenre.

*k*k

This article defines the potentials of investment into the capital stock Kazakhstan. The
research results show that the minimum level of investments into capital stock in Kazakhstan is
5,988,718 KZT in 2014.
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COLMAJIBHO-OKOHOMUNYECKUE ACITEKTBI ®OPMHWPOBAHUA
PBIHKA TPV JIA B AIIK BEJIAPYCHU

AHHOTanusi. B JaHHON cTaThe pacCKPBITHI COLMATBHO-IKOHOMHUYECKHE (DAaKTOPBHI,
OTIpeNeTAIOMNe TPYAOBYIO aKTHBHOCTH paboTHukoB AIIK Bemapycu, mpeacraBieHsl
pe3yJIbTaThl COLIMOIOTUYECKOTO ompoca CTYJCHTOB BIATY u pabOTHUKOB
CETBCKOX03SHCTBEHHBIX MPEANPUATH MUHCKOM 00J1acTh

237



